The range of products covered by the Treasury
Department remained the same, with only the
addition of structured products brokerage, a
service carried out as part of the private banking
offering. We maintained our prudent approach.

For 2007, we expect an increase in customer
transactions and the flow through the
implementation of the options module which will
enable us to handle options and futures
transactions. We will be more active in marketing
of foreign exchange products to our corporate
clients. However, we will also be facing a market
with tight pricing and the same range of products.
With a possible slowing of the global economy
and lower spreads, it will be a challenging
operational environment.

Financial Institutions

The Financial Institutions Department is active
in three main fields: primary origination and
correspondent relationships, forfaiting for bank
assets trading in the secondary markets and
financial institutions risk analysis for the
establishment of sovereign and bank limits.

The department is responsible for developing
relations with correspondent banks globally to
facilitate our customers’ needs. As such, the
department has a thorough understanding of
emerging markets and a focused expertise in trade
finance and financial institutions products. With
growing trade finance volumes, our team further
serves customers by providing tailor-made
products. In line with their needs, new structured
products were innovated and marketed to clients.
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A main focus in 2006 was to concentrate on
further diversification of its exposures in different
countries and create new business opportunities
with correspondent banks. Moreover, the team
maintained well-established partnerships with
correspondents.

By following a prudent risk approach, the Bank
established new transaction limits for its
correspondents and renewed existing limits
through detailed financial analysis in 2006. As a
result, the Bank has strengthened its ties with
existing relationship banks and extended the
coverage network of its correspondent banks
through the additions of new partners in different
regions of the world, all to the benefit of our
clients.

In addition to its trade finance activities, the
Financial Institutions Department continued to
strengthen its forfaiting activities in order to
utilize bank limits effectively and contribute to
the Bank's profitability. Membership of the
International Forfaiting Association (IFA) has
enabled the Bank to grow a secondary market
network.

For the year 2007, the department will pursue
the creation of added value by means of expert
knowledge in financial institutions' products. It
will take full advantage of additional synergies
inherent in various countries. Prudent growth in
promising markets will be promoted and the
department will not only continue to provide the
highest-quality services to its correspondents
and clients, but also aim to grow into a profit
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" The bank aims to expand into new geographical areas, such as former

CIS countries, Central Europe, Northern Africa and the Middle East

through establishing new country.

generating business unit. Therefore, in 2007, the
focus is on further developing forfaiting activities,
both as an originator and purchaser. The aim of
the Bank is to increase visibility through expansion
into new geographical areas, such as former CIS
countries, Central Europe, Northern Africa and
the Middle East through establishing new country
limits.

Risk Management

TEB NV has a comprehensive and prudent
approach to risk, its identification and
management. In the risk management process,
the Supervisory Board and its Audit Committee
play a significant role. Policies on risk
management are established and fully
communicated to all relevant Bank personnel.
TEB NV aims to capitalize on our prudent
approach and strict risk management procedures.

Credit risk

Credit risk is any exposure to counterparts as a
result of lending, hedging, settlement and other
contractual or financial activities and encompasses
all phases of the process from target market
definition to collection and management of the
overall portfolio.

The core Credit Risk Policies of TEB NV

specifically address;

i) establishing an appropriate credit risk
environment and appetite,

ii) operating under a sound credit granting
process,

iii) maintaining an appropriate credit
administration, measurement, monitoring and
reporting process and iv) ensuring adequate
control over credit risk.
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As a bank with a clear, though not exclusive, focus
on trade and commodity finance and related
lending, credit risk management is one of the
utmost priorities in risk management policies.
Risk assessment and management process is
designed to consider the differences between the
products and the associated credit risk components
separately for corporate marketing, financial
institutions and private banking.

TEB NV's comprehensive and highly prudent
credit policy has enabled the Bank to maintain
an almost negligible non-performing loans balance
through its nine-year history.

TEB NV has established separate policies for
financial institutions in developed economies,
non-OECD countries and Turkish institutions.
These include maximum limits for each rating
group, based either on internal or external ratings.

As part our efforts to mitigate related risks, our
policies addressing the Turkish corporate risks
set limits on product groups, such as working
capital, corporate exposure and trade-related
customer transactions. TEB NV has further
detailed its policy to set limits on trade finance
transactions which carry higher level of risk.

Internal rating

The internal risk rating system is an essential and
comprehensive tool in monitoring the Bank's
credit risk exposure. Such a system is utilized to
support the identification and measurement of
inherent risks related to all credit exposures and
the overall analysis of credit risk and its
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composition. Policies and processes are supported
by a cluster of internal rating systems. The internal
risk rating policy applicable for financial
institutions in Turkey evaluates both qualitative
and quantitative factors. Furthermore, within the
internal risk rating policy framework, a qualitative
and quantitative internal rating system is applied
to both corporate and trade-related clients. The
rating for corporate lending incorporates factors
such as capital adequacy, cash flow capacity,
diversification of income stream, profitability and
history of the company. For trade and commodity
finance clients, a meticulous system of measuring
risk, including type of commodity, control over
the goods under financing, position risk,
performance risk, marketability, etc. are
incorporated into the rating system. However,
due to complicated nature of such trade finance
transactions, each one is reviewed and approval
is given on a transaction basis when deemed
necessary.

Credit approval process

TEB NV is a customer-oriented bank working
in a niche market focused mainly but not
exclusively on trade and commodity finance
activities. When clients approach TEB NV for
their specific financial needs, TEB NV handles
each customer and respective transactions
separately. Every customer potentially may have
a unique trade cycle and an individualized need
for financing. Therefore, TEB NV examines
their financial needs in every credit proposal
thoroughly, including shareholder structure,
integrity of management, historical information,
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trade cycle, financials and rating and finally, the
conditions under which TEB NV is willing to
grant the requested facilities. For each customer,
potential and prevailing risks are identified. For
trade and commodity finance structures especially,
tailor-made recommendations are developed for
risk mitigation and the level of risk acceptable
for TEB NV is determined. Once the initial
assessment process is completed, credit proposals
for new lines or renewals are presented by the
marketing officers. The Credit Administration
Department (CAD), reporting directly to the
Bank's risk manager, is responsible for checking
and further analyzing the full credit proposal
before it is submitted to the Credit Committee.

Credit Committee members are responsible for
judging and evaluating the rating assigned to the
client as well as all the other components of the
credit proposal. Credit proposals are first evaluated
by members of the Credit Committee, in line
with established procedures. All credit proposals
must be approved by the Managing Director
together with Credit Committee members. If the
proposed exposures are above the local approval
authority and delegations, they have to be
approved by Supervisory Board Credit Committee
as well.
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" TEB NV is acustomer-oriented bank working in a niche market focused
mainly but not exclusively on trade and commaodity finance activities.
When clients approach TEB NV for their specific financial needs, TEB
NV handles each customer and respective transactions separately.

Credit administration

An independent credit function enables the Bank
to separate responsibilities properly and avoid
conflict of interest between initiating and granting
credit facilities to clients. The Bank's credit
function ensures;

m Adherence to credit policy decisions and
procedures.

= Compliance of the discretions used by the
Bank's mandated officers regarding utilizations
under the required conditions.

= Control of the utilization conditions with the
approved credit lines provided.

In addition to the proper utilization of established
lines per each transaction, CAD is also responsible
to follow up the limit revision dates and overdrafts
as part of their credit administration duties.

Concentration risk

TEB NV monitors credit risk concentrations on
significant exposure to an individual counterparty
or group of related counterparties, internal rating
groups, sector/industry, bank products and
geographic region. Such concentrations are
reported by CAD to the Credit Committee
periodically.
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Market risk

Fundamental indicators such as liquidity position,
foreign currency exposure, maturity mismatches,
interest rate risk and sensitivity, marketable
securities portfolio valuation and financial
statements are generated and reported by the
Financial Control Department (FINCON) daily.
These results are analyzed and managed by the
Risk Management Department and Asset and
Liability Committee (ALCO). Experienced bank
management, comprehensive management
information reporting tools and well-designed
monitoring cycles are key elements in assessing
acceptable levels of market risk exposure.

Treasury is responsible for management of the
day-to-day liquidity position. The FINCON
reports the outcome of liquidity decisions and
results are evaluated by the Risk Management
Department. In line with global TEB policies,
liquidity and cash flow standings together with
related gap analyses are tested periodically against
defined limits. The stop-loss limits for foreign
exchange trading and marketable securities
portfolio set by the Supervisory Board is
controlled daily by the Risk Management
Department.

Compliance with tenor and amount limitations
defined by the Supervisory Board for the
marketable securities portfolio and short-term
placements to financial institutions are assessed
daily by the Risk Management Department.
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The Turkish market

Turkey is an important market for TEB NV
although its significance in terms of business
generation has been decreasing due to greater
geographic diversification of our business over
the years. However, as TEB NV is a customer-
oriented bank working in a niche market
(international trade transactions through Turkey),
one of the primary risk concerns has always been
the Bank's exposure to Turkey. Turkish country
risk is periodically reviewed in accordance with
the guidelines of De Nederlandsche Bank N.V.
and TEB NV's own Country Risk Policy. TEB
NV established a specific country limit for Turkey
with absolute ceilings to certain types of exposures,
such as sovereign, banking and corporate risks
and also utilizes a quantified economic indicators
analysis approach. Depending on the nature of
changes in early warning triggers or long-term
indicators aligned with the importance allocated
to these factors, any shift prompts immediate
action from the Bank's management, or results
in a comprehensive discussion of developments
that might necessitate a revision of the country
limit policy. As part of the risk management of
exposure to Turkey, there are broader limits in
place to restrict the maximum exposures to
financial institutions in Turkey for each internal
rating group, with predetermined maximum tenor
and product types. The internal ratings of Turkish
financial institutions are reviewed twice a year.
As certain groups in Turkey have conglomerate
structures, including financial institutions and
corporates, TEB NV has adopted a policy to
limit such group exposures at a percentage of
TEB NV's shareholders' equity.
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TEB NV Basel Il Committee

Having considered the significant implications
of the New Capital Accord of Basel 11 for the
worldwide banking system, the Management
decided to establish a Basel 11 Committee on
December 9, 2005 and it has been embedded in
the organization accordingly.

The Committee members were appointed by the
Management Board. The Committee reports
directly to the Management Board and Audit
Committee; the Basel 11 Committee's reporting
line to the Supervisory Board is through the Audit
Committee. The most important responsibilities
of the Committee are to guide the Management
and Supervisory Boards on establishing the proper
and effective capital adequacy methodologies
complying with the regulations of De
Nederlandsche Bank N.V. and the rules set by
the Basel Il Committee, to assess the capital
adequacy position and inform the Management
Board accordingly and to guide and initiate the
development of higher-level risk management
systems.
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THE ECONOMY BANK N.V.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. Balance Sheet

6.1 Cash and Balances with Central Banks

Cash and balances with central banks include the cash in hand and placements with DNB.
6.2 Trading Securities Held-for-Trading

Trading securities portfolio of the bank is composed of public debt securities amounting Euro 3,501 (including Euro 64
floating rate treasury bills) and Euro 12,994 as of 31 December, 2006 and 2005 respectively.

6.3 Short-Term Placements to Banks
The item includes cash in banks and all short term placements to banks. The balance includes short-term placements
amounting Euro 263,604 and Euro 319,255 as of 31 December, 2006 and 2005 respectively. Cash in banks includes the bank

accounts of consolidated subsidiaries amounting Euro 5 and Euro 2 as of 31 December, 2006 and 2005 respectively.

Interest income accruals amounting Euro 158 (2005: Euro 336) related to the fiduciary placements of Euro 56,930 (2005:
Euro 63,232) which are derecognized from the balance sheet are classified under this line of the balance sheet.

2006 2005

Cash in banks 9,741 3,685
Overnight placements 22,035 9,710
Placements maturing within one month 231,828 305,860
263,604 319,255

6.4 Loans and Advances to Banks

The balance includes loans and advances to banks, discounting of letters of credits and bank avalized obligation drafts
amounting Euro 128,180 and Euro 108,847 as of 31 December, 2006 and 2005 respectively.

6.5 Loans and Advances to Customers

These include all loans and advances, excluding the loans and advances given to banks.

The total amount of uncollectible loans and advances to customers amounts to 'nil' as of both 31 December, 2006 and 2005.
6.6 Investment Securities Held-to-Maturity

Investment securities portfolio of the bank is composed of public debt securities amounting Euro 5,972 and Euro 7,375 as of
31 December, 2006 and 2005 respectively.

Changes in the investment portfolio are as follows;

2006 2005

Balance sheet as at 1 January 7,375 4,243
Purchases - 7,375
Foreign exchange and valuation differences 953) -
Redemptions (450) (4,243)
Balance sheet as at 31 December 5,972 7,375
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6.7 Property and Equipment

The breakdown of property and equipment as at 31 December, 2006 and 2005 is as follows:

2006 2005

Property Equipment Total Property  Equipment Total
Balance sheet value as at 1 January 3,878 279 4,157 3,980 299 4,279
Additions 7 35 42 - 110 110
Disposals - - - - @) @)
Depreciation (101) 121) 222) (102) (128) 230)
Balance sheet value as at 31 December 3,784 193 3,977 3,878 279 4,157
Cost of property and equipment 4,059 935 4,994 4,052 900 4,952
Accumulated depreciation (275) (742) (1,017) (174) (621) (795)

6.8 Intangible Assets

Intangible assets consist of acquired software. The breakdown of Intangible assets as at 31 December, 2006 and 2005 is as

follows:

2006 2005
Balance sheet value as at 1 January 167 102
Additions 7 124
Disposals - -
Depreciation (75) 59)
Balance sheet value as at 31 December 99 167
Cost of intangible assets 807 801
Accumulated amortization (708) (634)

6.9 Derivative Financial Instruments

In the ordinary course of business, the bank enters into various types of transactions that involve derivative financial
instruments. A derivative financial instrument is a financial contract between two parties where payments are dependent upon
movements in price in one or more underlying financial instruments, reference rates or indices. Derivative financial
instruments include forwards and swaps. In accordance with Basel I capital requirements total credit equivalent amounts for
2006 and 2005 are Euro 34,939 and Euro 214,417 respectively.
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As of 31 December 2006

Fair Values

Uptol 1to3 3to6
Notional Amount month Months Months Assets Liabilities
Forward contracts 30,990 20,134 10,498 358 357 119
Currency swaps 2,340 2,340 - - 59 7
33,330 22,474 10,498 358 416 126

As of 31 December 2005
Fair Values

Uptol 1to3 3to6
Notional Amount month Months Months Assets Liabilities
Forwards contracts 37,931 18,170 19,761 - 2,359 1,831
37,931 18,170 19,761 - 2,359 1,831

6.10 Other Assets and Prepayments

This item comprises advances to suppliers, employees and prepaid expenses including the net prepaid corporate income tax
paid through out the year, if any.

6.11 Due to Banks

This includes all the payables to banks amounting Euro 35,192 as of 31 December, 2006 (2005: Euro 17,188). There are no
loans from banks with subordinated nature in 2006 and in 2005.

As of 31 December, 2006 average funding cost for TRY is 19.05% (2005: 12.13%) and 4.54% (2005: 4.14%) for other
currencies.

2006 2005

Bank accounts 770 1,224
Due to banks maturing within one month 33,057 15,856
Due to banks maturing within one year 1,365 108
35,192 17,188

6.12 Due to Customers

Due to customers includes funds entrusted to the bank by customers such as current accounts amounting to Euro 78,086 and
time deposits of Euro 545,400 as of 31 December, 2006 (2005: Euro 69,371 and Euro 545,997 respectively). The funds
entrusted by private persons and corporates amounts to Euro 143,171 and Euro 480,315 as of 31 December, 2006 (2005:
Euro 167,344 and Euro 448,024).

As of 31 December, 2006 average funding cost for TRY is 18.18% (2005: 13.93%) and 4.84% for other currencies (2005:
4.00%)

In connection with the risk assets and contingent transactions, amongst due to customers, Euro 59,042 and Euro 8,992 have
been allocated as pledge to the bank against the assets and contingent items as of 31 December, 2006 respectively (2005:
Euro 70,701 and Euro 70,307).

Interest expense accruals amounting Euro 158 (2005: Euro 336) related to the fiduciary deposits of Euro 56,930 (2005: Euro
63,232) which are derecognized from the balance sheet are classified under this line of the balance sheet.

6.13 Taxation Liability
This item includes corporate income taxes payable of the bank. Prepaid taxes adjusted with discounts have been higher than

taxation liability as of 31 December, 2006. Therefore net prepaid tax amount of Euro 535 included in the other assets and
prepayments (Taxation liability in 2005: Euro 252).
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6.14 Other Liabilities and Accruals

This item includes accrued expenses whose actual payment occurs in a different period as well as payables to various suppliers
and payables to tax authorities other than corporate income tax.

6.15 Equity
Paid-in Capital

The authorized capital amounts to Euro 50,000 consisting of 100,000 shares with a nominal value of full Euro 500 each, of
which Euro 30,000 have been issued and fully paid. The changes in the share capital are as follows:

2006 2005
Balance as at 1 January 30,000 30,000
Issues of new shares added from other reserves and from cash payments - -
Balance as at 31 December 30,000 30,000
Retained Earnings
The changes in retained earnings are as follows;

2006 2005
Balance as at 1 January 27,448 22,770
Net profit for the year 5,398 4,678
Balance as at 31 December 32,846 27,448

7. Risk Management

This section provides details of the bank's exposure to risks and describes the methods used by management to control the
risks. The most important types of financial risk which the bank is exposed to are credit risk, liquidity risk, and market risk.
Market risk includes currency risk, interest rate risk and price risk.

Derivative Financial Instruments

The bank utilizes derivative financial instruments for risk management purposes. This note describes the derivatives used by
the bank. Derivative financial instruments used by the bank include forwards and currency swaps whose value changes in
response to changes in interest rates and foreign exchange rates. Derivatives are either standardized contracts transacted
through regulated exchanges (exchange-traded products) or individually negotiated over-the-counter contracts (OTC
products). A description of the main types of derivative instruments used by the bank is set out below.

Currency swaps

Currency swaps are over-the-counter agreements between the bank and other parties upon agreed notional amounts resulting
in an economic exchange of currencies. Principal amount is also exchanged at currency swaps which the bank commits into.
The bank's credit risk represents the potential cost to replace the swap contracts if the counterparties fail to fulfill their
obligations (positive replacement cost) .

Forwards

Forward contract are commitments to either purchase or sell a designated financial instrument, currency, commodity or an
index at a specified future date for a specified price and may be settled in cash or another financial asset. Forward contracts
result in credit exposure to the counterparty and also result in exposure to market risk based on changes in market prices
relative to contracted amounts.

Trading activities

The bank maintains active trading positions in derivative and non-derivative financial instruments within the regulatory
limits. The bank carries position in financial instruments such as foreign exchange contracts and debt securities based on
expectations of future market conditions as well as to reply the customer driven transactions.

The bank manages its trading activities by type of risk involved and on the basis of the categories of trading instruments held.
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7.1 Credit Risk

Credit Risk is broadly defined as the risk that obligations will not be repaid on time and in full as expected or contracted,
resulting in a financial loss. Credit risk encompasses all phases of the process from target market definition to collection as
well as management of the overall portfolio.

The 2005 figures in the credit risk disclosures are adjusted for the accruals on fiduciary placements and deposits to maintain
comparability with 2006 figures; therefore the 2005 figures in this disclosure do not reconcile with those of the disclosures in
the financials statements of 2005.

Concentration risk:

TEB NV monitors the credit risk concentrations which the bank may be exposed to. Such concentrations include:

e Significant exposure to an individual counterparty or group of related counterparties (Large exposure concentration)
e Credit exposures to counterparties in the same economic sector or geographic region (Industrial and geographical

concentration)

Industry distribution of risk assets and contingent liabilities is as follows:

2006 2005

Funded Contingent Total % (*) Funded Contingent Total % (*)
Metals 61,863 62,724 124,587 14.6 42,385 66,662 109,047 12.4
Factoring 37,504 - 37,504 44 33,547 - 33,547 3.8
Fertilizer 34,899 1,380 36,279 4.2 22,520 6,974 29,494 3.4
Shipping and transportation 33,858 325 34,183 4.0 30,189 - 30,189 3.5
Textiles 24,949 2,260 27,209 3.2 24,946 2,309 27,255 3.1
Pharmaceuticals 24,699 - 24,699 2.9 - - - 0.0
Machinery and vehicles 21,713 - 21,713 2.5 3,521 - 3,521 0.4
Energy 14,194 6,562 20,756 2.4 13,473 16,481 29,954 3.4
Building and construction 11,415 2,398 13,813 1.6 6,856 2,857 9,713 1.1
Agricultural commodities 8,872 302 9,174 1.1 7,578 - 7,578 0.9
Chemicals 1,676 5,020 6,696 0.8 1,783 2,554 4,337 0.5
Pulp & paper 4,695 1,155 5,850 0.7 2,783 1,258 4,041 0.5
Private persons 2,342 466 2,808 0.3 6,487 556 7,043 0.8
Holding and investment companies 2,733 - 2,733 0.3 2,735 - 2,735 0.3
Tourism 2,468 - 2,468 0.3 6,976 - 6,976 0.8
Non-profit organizations 2,309 - 2,309 0.3 2,550 - 2,550 0.3
Printing 2,093 - 2,093 0.2 215 - 215 0.0
Food and beverages 1,951 - 1,951 0.2 2,080 - 2,080 0.2
Mining 1,006 . 1,006 0.1 1,101 . 1,101 0.1
Other 8,862 1,403 10,265 1.2 13,735 965 14,700 1.7
Loans and advances to customers 304,101 83,995 388,096 45.3 225,460 100,616 326,076 37.2
Credit institutions 391,784 52,920 444,704 52.1 428,102 90,039 518,141 59.1
Central banks 12,200 - 12,200 1.5 12,061 - 12,061 1.4
Sovereign risk 9,473 - 9,473 1.1 20,369 - 20,369 2.3
Total 717,558 136915 854,473 1000 685,992 190,655 876,647  100.0
Cash collateral loans (-) (58,150) (7,821)  (65,971) (69,588) (49,827) (119,415)
Total credit risk 659,408 129,094 788,502 616,404 140,828 757,232

(*) Percentage of total credit risk

Out of the total credit risk classified under credit institutions amounting Euro 444,704 (2005: Euro 518,141), Euro 306,008
(2005: Euro 364,409) is composed of funded and contingent risks with the credit institutions under the supervision of
European Union and other OECD countries and Euro 105,371 (2005: Euro 116,278) is composed of funded and contingent
risks with Turkish credit institutions.
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Country risk is a broad category encompassing political, convertibility, and transfer risk. Any of these items may result in the
inability of a business to receive or send funds to or from counterparties located outside its country or impair the ability of
the business to operate, thereby causing financial losses.

Country risk exposures of the bank are within the limits set by the Supervisory Board.

Country risk distribution of risk assets and contingent liabilities is as follows:

2006 2005

Funded Contingent Total % Assets  Contingents Total %
Turkey 257,312 28,977 286,289 33.5 221,661 50,550 272,211 31.1
The Netherlands 61,076 3,004 64,080 75 16,209 1,258 17,467 2.0
European Union 188,987 45,474 234,461 274 235855 19,036 254,891 29.1
Other European countries 1,728 1,530 3,258 0.4 2,992 1,445 4,437 0.5
Other OECD countries 142,769 24,708 167,477 19.6 135,395 37,640 173,035 19.7
Others 65,686 33,222 98,908 11.6 73,880 80,726 154,606 17.6
Total 717,558 136,915 854,473 100.0 685,992 190,655 876,647 100.0

7.2 Liquidity Risk

Liquidity Risk is the current or prospective threat to TEB NV's earnings and capital base as a result of the possibility that it
will not be able to meet its short term payment obligations at any point in time without bearing unacceptable costs or losses.

The maturity distribution of risk assets and liabilities is as follows:

As at 31 December, 2006

Up to 1to3 3to 12 l1to5
Assets 1 Month Months Months Years Total
Cash and balances with central banks 12,206 - - - 12,206
Trading securities held-for-trading 3,501 - - - 3,501
Short term placements to banks 263,604 - - - 263,604
Loans and advances to banks 24,811 34,209 60,404 8,756 128,180
Loans and advances to customers 134,574 62,937 79,042 27,548 304,101
Investment securities held-to-maturity - - 886 5,086 5,972
Total 438,696 97,146 140,332 41,390 717,564

Up to 1to3 3to 12 lto5
Liabilities 1 Month Months Months Years Total
Due to banks 33,827 1,365 - - 35,192
Due to customers 404,627 140,863 56,956 21,040 623,486
Total 438,454 142,228 56,956 21,040 658,678
Cumulative maturity mismatch 242 (44,840) 38,536 58,886
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As at 31 December, 2005

Up to l1to3 3to12 lto$
Assets 1 Month Months Months Years Total
Cash and balances with central banks 12,068 - - - 12,068
Trading securities held-for-trading 12,994 - - - 12,994
Short term placements to banks 319,255 - - - 319,255
Loans and advances to banks 15,478 42,155 44,811 6,403 108,847
Loans and advances to customers 79,173 51,812 65,658 28,817 225,460
Investment securities held-to-maturity - - 451 6,924 7,375
Total 438,968 93,967 110,920 42,144 685,999

Up to lto3 3to 12 lto$
Liabilities 1 Month Months Months Years Total
Due to banks 17,080 - 108 - 17,188
Due to customers 230,682 239,128 68,243 77,315 615,368
Total 247,762 239,128 68,351 77,315 632,556
Cumulative maturity mismatch 191,206 46,045 88,614 53,443

7.3 Market Risk

The risks which TEB NV are exposed to due to changes in the market conditions and affect the value of its financial assets
and liabilities that result in a financial loss for the bank are classified in this risk group. Market risk includes a) price risk, b)
currency and foreign exchange risk, c) interest rate risk .

Price Risk

Price risk is the current or prospective threat to bank's earnings and capital as a result of movements in the level or the
volatility of market prices of securities and derivatives.

The bank manages its use of trading instruments in response to changing market conditions. Asset-liability risk management
activities are conducted in the context of the bank's sensitivity to components of market risk. Risk management activities are
aimed at optimizing net interest income and trading position income in consistence with the bank's business strategies.

Currency Risk

The bank is exposed to currency risk since substantial volumes of business are conducted in foreign currencies. Assets
denominated in foreign currencies are funded by foreign currency customer deposits and by deposits or loans taken from
banks. The bank's transactional exposures give rise to foreign currency gains and losses that are recognized in the income
statement. The currency exposures comprise the monetary liabilities of the bank that are not denominated in the functional
and reporting currency of the bank, meaning any currency other than Euro.
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As at 31 December, 2006

Financial Assets Euro USD TRY Other Total
Cash and balances with central banks 12,206 - - - 12,206
Trading securities held-for-trading - 2,629 872 - 3,501
Derivative financial instruments - 286 129 1 416
Short term placements to banks 20,424 241,995 150 1,035 263,604
Loans and advances to banks 17,616 110,564 - - 128,180
Loans and advances to customers 35,711 200,997 63,730 3,663 304,101
Investment securities - held-to-maturity - 5,078 894 - 5,972
Total financial assets 85,957 561,549 65,775 4,699 717,980
Financial Liabilities

Due to banks 9,044 15,385 10,763 - 35,192
Derivative financial instruments - 112 13 1 126
Due to customers 43,354 517,689 57,783 4,660 623,486
Total financial liabilities 52,398 533,186 68,559 4,661 658,804
Equity 62,846 - - - 62,346
Net notional amount of currency derivatives 25,408 (28,060) 2,902 - 250
Net Currency Position (3,879) 303 118 38 (3,420)
Total commitments & contingent liabilities 19,662 111,819 - 5434 136,915
As at 31 December, 2005

Financial Assets Euro USD TRY Other Total
Cash and balances with central banks 12,068 - - - 12,068
Trading securities held-for-trading 5,230 2,351 5,413 - 12,994
Derivative financial instruments - 2,352 - 7 2,359
Short term placements to banks 4,475 301,284 9,765 3,731 319,255
Loans and advances to banks 5,927 102,920 - - 108,847
Loans and advances to customers 36,251 146,756 40,384 2,069 225,460
Investment securities - held-to-maturity - 6,056 1,319 - 7,375
Total financial assets 63,951 561,719 56,881 5,807 688,358
Financial Liabilities

Due to banks 1,040 10,718 5,430 - 17,188
Derivative financial instruments - 1,824 - 7 1,831
Due to customers 28,681 529,981 50,995 5,711 615,368
Total financial liabilities 29,721 542,523 56,425 5,718 634,387
Equity 57,448 - - - 57,448
Net notional amount of currency derivatives 19,782 (19,312) - - 470
Net Currency Position (3,436) (116) 456 89 (3,007)
Total commitments & contingent liabilities 53,294 137,361 - - 190,655
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Interest Rate Risk

The risk group defines the current or prospective threat to TEB NV's earnings and capital as a result of movements in
interest rates which may occur as a parallel movement and/or a change in the yield curve and an unequal movement in the
rates earned and paid in the same maturity segment of the yield curve.

The maturity distribution based on interest re-pricing schedules of risk assets and liabilities is as follows:

As at 31 December, 2006

Up to 1to3 3to 12 lto5
Assets 1 Month Months Months Years Total
Trading securities held-for-trading - 70 2,644 787 3,501
Short term placements to banks 263,604 - - - 263,604
Loans and advances to banks 24,810 34,209 60,404 8,757 128,180
Loans and advances to customers 139,887 86,716 77,498 - 304,101
Investment securities held-to-maturity 2,190 1,780 2,002 - 5,972
Total 430,491 122,775 142,548 9,544 705,358

Up to lto3 3to 12 lto$
Liabilities 1 Month Months Months Years Total
Due to banks 33,827 1,365 - - 35,192
Due to customers 411,792 150,757 59,760 1,177 623,486
Total 445,619 152,122 59,760 1,177 658,678
As at 31 December, 2005

Up to l1to3 3to 12 lto$
Assets 1 Month Months Months Years Total
Trading securities held-for-trading 12,994 - - - 12,994
Short term placements to banks 319,255 - - - 319,255
Loans and advances to banks 15,478 42,155 44811 6,403 108,847
Loans and advances to customers 85,681 76,350 63,429 - 225,460
Investment securities held-to-maturity - 1,038 451 5,886 7,375
Total 433,408 119,543 108,691 12,289 673,931

Up to l1to3 3to 12 lto$
Liabilities 1 Month Months Months Years Total
Due to banks 17,080 108 - - 17,188
Due to customers 497,230 54,294 63,581 263 615,368
Total 514,310 54,402 63,581 263 632,556
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7.4 Hedging

Due to bank's overall position and funding structure, its risk management policies require that it should manage its exposure
to changes in foreign currency rates, interest rate, credit risk and market price risk exposure within certain guidelines. The
bank uses derivative financial instruments to manage the potential earnings impact of foreign currency movements. Currency
swaps and forward contracts are used for this purpose. The purpose of the bank's hedging activities are to protect itself from
the risk that net cash inflows would be adversely affected from the changes in interest or exchange rates, credit ratings or
market prices. The bank enters into transactions to ensure that it is economically hedged in accordance with risk
management policies.

The bank does not apply hedge accounting under IAS 39.
7.5 Fair Values of Financial Assets and Liabilities

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability or
equity instrument of another enterprise. The fair value of a financial instrument is the amount for which an asset could be
exchanged, or a liability settled, between knowledgeable, willing parties in an arm's length transaction.

For investments that are traded in an active market, fair value is determined by reference to stock exchange or current market
bid prices, at the close of business on the balance sheet date. For investments where there is no market price or market price
is not indicative of the fair value of the instrument, fair value is determined by reference to the current market value of
another instrument which is substantially the same, recent arm's length transactions, discounted cash flow analysis and other
valuation techniques commonly used.

The estimated fair value of loans and advances represents the discounted amount of estimated future cash flows expected to
be received. Expected cash flows are discounted at current market rates to determine fair value.

Fair value for investments held-to-maturity is based on market prices or broker/dealer price quotations. Where this
information is not available, fair value has been estimated using quoted market prices for securities with similar credit,
maturity and yield characteristics.

As at 31 December, 2006

Average Interest Rates (%)

Book value Fair value TRY Other
Financial Assets
Cash and balances with central banks 12,206 12,206 - 3.30%
Trading securities held-for-trading 3,501 3,501 20.51% 4.77%
Derivative financial instruments 416 416 - -
Short term placements to banks 263,604 263,577 - 5.07%
Loans and advances to banks 128,180 129,650 - 5.77%
Loans and advances to customers 304,101 304,311 19.98% 6.34%
Investment securities held-to-maturity 5,972 5,739 21.01% 7.03%
717,980 719,400
Financial Liabilities
Due to banks 35,192 35,188 19.06% 4.68%
Derivative financial instruments 126 126 - -
Due to customers 623,486 623,287 18.18% 4.84%
658,804 658,601

63 s THE ECONOMY BANK N.V. &°06



THE ECONOMY BANK N.V.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December, 2005

Average Interest Rates (%)

Book value Fair value TRY Other
Financial Assets
Cash and balances with central banks 12,068 12,068 - 2.06%
Trading securities held-for-trading 12,994 12,994 21.10% 5.13%
Derivative financial instruments 2,359 2,359 - -
Short term placements to banks 319,255 319,224 15.41% 4.23%
Loans and advances to banks 108,847 109,413 - 5.08%
Loans and advances to customers 225,460 229,023 14.51% 5.29%
Investment securities held-to-maturity 7,375 7,325 - 4.62%
688,358 692,406
Financial Liabilities
Due to banks 17,188 17,178 15.16% 4.07%
Derivative financial instruments 1,831 1,831 - -
Due to customers 615,368 614,676 13.93% 4.00%
634,387 633,685

7.6 Basel 11

Basel Committee on Banking Supervision released the comprehensive version of “International Convergence of Capital
Measurement and Capital Standard: A Revised Framework (Basel II)* as of June 2006. Capital Requirements Directive was
also formally adopted by Council and European Parliament in June 2006. The directive introduces an updated supervisory
framework in the European Union which reflects the Basel II rules on capital standards.

In September 2005, DNB announced a one year parallel run in 2007 between Basel I and Basel II requirements. TEB NV
will comply with the requirements of Basel II as of 1 January 2008, as previously planned.

8. Commitments and Contingent Liabilities

Commitments and contingent liabilities consist of all liabilities arising from transactions in which the bank has provided a
guarantee or entered into a commitment to third parties.

2006 2005
Credit card limits 462 538
Letters of Guarantee 5,025 7,095
Export Letters of Credit 52,892 90,007
Import Letters of Credit 78,536 93,015
Balance as at 31 December 136,915 190,655

9. Custody Services

The bank provides custody services to its clients with respect to their security transactions through its participation, Stichting
Effecten Dienstverlening (formerly Stichting Custody Services TEB) which is consolidated to the financial statements of the
bank. The total nominal amount of assets held in custody of Stichting for the clients of the bank as of 31 December, 2006 is
Euro 45,360 (2005: Euro 79,027).

64 s THE ECONOMY BANK N.V. #:°06




THE ECONOMY BANK N.V.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. Related Party Transactions

A number of transactions have been concluded on an arm's length basis in the normal course of the business with the group
and affiliated companies. These transactions include loans, deposits, letters of credit, bills discounted and letters of guarantee
and were carried out on commercial terms at market rates.

Related parties are defined as follows;

The bank is wholly owned by Tiirk Ekonomi Bankasi A.S. (TEB A.S.) which is a part of TEB Financial Group of which
TEB Mali Yaturimlar A.S.(TEB Financial Investments) is the holding company. In 2005, BNP Paribas bought 50% of TEB
Mali Yatirimlar A.S. and the remaining 50% is owned by Colakoglu Group.

For the years of 2006 and 2005, related party figures include exposures and income and expense amounts generated through
the transactions done with TEB Financial Group, Colakoglu Group companies and BNP Paribas.

Income Statement Components 2006 2005

TEB A.S. Other Total TEB A.S. Other Total
Interest income 497 1,959 2,456 810 2,658 3,468
Interest expense (75) (17,786) (17,861) 307) (12,697) (13,004)
Net interest income / (expense) 422 (15,827) (15,405) 503 (10,039) (9,536)
Fees and commission income 91 357 448 167 304 471
Fees and commission expense (48) (167) (215) (15) (1,808) (1,823)
Net fees and commission income / (expense) 43 190 233 152 (1,504) (1,352)
Operating income 465 (15,637) (15,172) 655 (11,543) (10,888)

Increase in the interest expense to related parties has occurred due to increase in average market interest rates applicable to
US dollars which the related party deposits are denominated. Annual average LIBOR rates applicable to US dollars fixed for
3 months have increased by 1.6% in 2006 when compared to 2005.

Balance Sheet Components 2006 2005

TEB A.S. Other Total TEB A.S. Other Total
Assets
Short term placements to banks 306 1,455 1,761 125 39,229 39,354
Loans and advances to banks 7,402 - 7,402 9,909 - 9,909
Loans and advances to customers - 5,144 5,144 - 17,203 17,203
Total assets 7,708 6,599 14,307 10,034 56,432 66,466
Liabilities
Due to banks 200 569 769 7 1,217 1,224
Due to customers - 344,566 344,566 - 355,976 355,976
Total liabilities 200 345,135 345,335 7 357,193 357,200
Commitments and contingent liabilities
Letters of guarantee - 380 380 - 211 211
Import letters of credit - 5,746 5,746 - 47,265 47,265
Export letters of credit 3,690 3,285 6,975 12,285 5,562 17,847
Total commitments and contingent liabilities 3,690 9,411 13,101 12,285 53,038 65,323
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Administrative expenses include management fee payment of Euro 238 and 229 to TEB Mali Yaturimlar A.S. as of 31
December, 2006 and 2005 respectively. In 2006, as part of administrative expenses, Euro 84 was paid to TEB A.S. and other
subsidiaries of TEB Mali Yatrimlar A.S. (Euro 79 for insurance policies, Euro 4 for support agreement and Euro 1 for
others). In 2005, as part of administrative expenses, Euro 56 was paid to TEB A.S. and other subsidiaries of TEB Mali
Yatirimlar A.S. (Euro 53 for insurance policies, Euro 2 for support agreement and Euro 1 for firewall security upgrade).

The Bank has entered to forward transaction with TEB A.S. with the nominal value Euro 190 as of 31 December, 2006
(2005: nil)

In connection with the risk assets and contingent transactions of related parties, amongst due to customers, Euro 133 and
Euro 6,621 have been allocated as pledge to the bank against the assets and contingent items as of 31 December, 2006
respectively (2005: Euro 14,051 and Euro 61,075).

The members of the Management Board are considered key management personnel. The remuneration of members of the
Supervisory Board and Management Board is as follows.

2006 2005
Supervisory Management Supervisory Management
Board Board Board Board
Salaries and Bonuses 54 805 79 806

Remuneration represents the full compensation for the Management and Supervisory members as there is no separate
pension scheme for them.

Members of the Management Board do not have any shares of TEB A.S. in their possession.

The 2006 remuneration of Mr. Maarten Hulshoff, who has Dutch nationality and has been a Supervisory Board member
since March 16, 2001, amounts to Euro 22 (2005: Euro 22).

11. Solvency Ratio

The BIS solvency ratio of the bank is 18% and 21% as of 31 December, 2006 and 2005, respectively.

The regulatory solvency ratio is calculated in accordance with the directive of De Nederlandsche Bank N.V.(DNB), which is
applicable starting from 31 December, 2000 and requires the inclusion of an additional country risk exposure of 8%.

Own funds of the bank amount to Euro 62,846 as of 31 December, 2006 (2005: Euro 57,448).

The following table analyses minimum solvency requirements in accordance with the supervision of DNB.

2006 2005
Required Actual Required Actual
Total Own Funds 46,581 62,846 34,898 57,448
Total Own Funds Ratio 8% 11% 8% 13%
Tier 1 Capital 23,290 62,846 17,449 57,448
Tier 1 Ratio 4% 11% 4% 13%

12. Events after Balance Sheet Date

There are no events which took place after the balance sheet date that could result to a major impact on financial statements

of the bank.
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THE ECONOMY BANK N.V.

COMPANY INCOME STATEMENT

For the year ended as of 31 December 2006
After proposed profit appropriation
(Thousands of Euros)

Notes 2006 2005
Interest income 45,379 34,668
Interest expense (37,030) (28,987)
Net interest income 14.1 8,349 5,681
Fees and commission income 6,675 8,553
Fees and commission expense (342) (2,370)
Net fees and commissions income 5.2 6,333 6,183
Net trading income 5.3 (194) 1,184
Net operating income 14,488 13,048
Personnel expenses 54 (4,553) (3,962)
Administrative expenses 14.2 (2,240) (2,225)
(6,793) (6,187)
Depreciation and amortization 15.1, 6.8 (196) (188)
Operating expenses (6,989) (6,375)
Operating profit before taxation 7,499 6,673
Income tax expense 14.3 (2,220) (2,101)
Profit for the year 5,279 4,572
Earnings per share (full Euros)
Basic earnings per share 87.98 76.20
Diluted earnings per share 87.98 76.20
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COMPANY BALANCE SHEET

As at 31 December 2006
After proposed profit appropriation
(Thousands of Euros)

Notes 2006 2005
Assets
Cash and balances with central banks 6.1 12,206 12,068
Trading securities held-for-trading 6.2 3,501 12,994
Derivative financial instruments 6.9 416 2,359
Short term placements to banks 6.3 263,599 319,253
Loans and advances to banks 6.4 128,180 108,847
Loans and advances to customers 6.5 304,101 225,460
Investment securities held-to-maturity 6.6 5,972 7,375
Equipment 15.1 193 279
Intangible assets 6.8 99 167
Participations 15.2 143 143
Other assets and prepayments 15.3 5,406 5,190
Total Assets 723,816 694,135
Liabilities
Due to banks 6.11 35,192 17,188
Derivative financial instruments 6.9 126 1,831
Due to customers 15.4 624,891 616,500
Taxation liability 15.5 - 252
Other liabilities and accruals 15.6 1,067 1,103
Total Liabilities 661,276 636,874
Equity
Attributable to the equity holders of parent
Share capital 6.15 30,000 30,000
Retained earnings 15.7 32,540 27,261

62,540 57,261

Minority interest - -
Total Equity 62,540 57,261
Total Equity And Liabilities 723,816 694,135
Commitments 462 538
Contingent Liabilities 136,453 190,117
Total Commitments And Contingent Liabilities 8 136,915 190,655
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COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended as of 31 December 2006
After proposed profit appropriation
(Thousands of Euros)

Paid-in Retained Minority Total

capital earnings Total Interest Equity

Balance at January 2005 30,000 22,689 52,689 - 52,689
Profit for the year - 4,572 4,572 - 4,572
Balance at 31 December 2005 30,000 27,261 57,261 - 57,261
Balance at 1 January 2006 30,000 27,261 57,261 - 57,261
Profit for the year - 5,279 5,279 - 5,279
Balance at 31 December 2006 30,000 32,540 62,540 - 62,540
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COMPANY CASH FLOW STATEMENT

For the year ended as of 31 December 2006
After proposed profit appropriation
(Thousands of Euros)

Notes 2006 2005
Cash flows from operating activities
Profit for the year 5,279 4,572
Depreciation and amortization 15.1,6.8 196 188
Change in trading securities held for trading 9,493 (8,697)
Change in derivative financial instruments 238 129
Change in short term placements to banks 73,864 7,052
Change in loans and advances to banks (19,333) (27,755)
Change in loans and advances to customers (78,641) (49,974)
Change in investment securities held-to-maturity 1,403 (3,132)
Change in due to banks 18,458 8,200
Change in due to customers 8,391 65,410
Other changes in other assets and liabilities (504) (829)
Total cash flows from operating activities 18,844 (4,836)
Cash flows from investment activities
Investment in property and equipment and intangible assets 15.1, 6.8 42) (233)
Total cash flows from investment activities (42) (233)
Total cash flows from financing activities - -
Net cash flow 18,802 (5,069)
Cash balance as at the beginning of the year 12,237 17,306
Cash balance as at the end of year 31,039 12,237
Change in cash balance 18,802 (5,069)
Cash and cash equivalents
Cash and balances with Central Banks 46 68
Net cash position from banks on demand & overnight placements 30,993 12,169
Total cash and cash equivalents 31,039 12,237
Cash flow from operating activities include:
Interest received 45,719 36,723
Interest paid (37,301) (28,745)
Tax paid (2,381) (2,582)
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13. Basis of Presentation

The company financial statements of the bank have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU).

The accounting principles as described in the notes to the consolidated financial statements apply to the company financial
statements, unless indicated otherwise.

The notes of the consolidated financial statements apply to the company financial statements as well, unless such notes are
separately provided in the notes to the company financial statements.

13.1 Participations

The participations balance presented in the company balance sheet of the bank represent the 100% owned entities
Kronenburg Vastgoed B.V. (KVBV) and Stichting Effecten Dienstverlening (Stichting), the foundation which 100% of its
equity is provided by the bank (formerly Stichting Custody Services TEB) .

These participations are stated at cost.

13.2 Taxation

The bank is head of a fiscal unity with its subsidiary KVBV. The taxation liability of the fiscal unity is calculated on an entity
basis for TEB NV and KVBV separately. TEB NV holds the responsibility for settlement of the taxation liabilities of the
fiscal unity of which the taxation related to KVBV is settled through the intercompany accounts.

14. Income Statement

14.1 Net Interest Income

2006 2005

Interest Income
Cash and short term placements 12,926 12,168
Held-to-maturity assets 476 428
Loans and advances to banks 7,528 4,055
Loans and advances to customers 24,449 18,017
45,379 34,668

Interest Expense
Due to banks (2,258) (1,852)
Due to customers (34,772) (27,135)
(37,030) (28,987)
8,349 5,681

Interest income and interest expense from fiduciary transactions amounting Euro 3,001 (2005: Euro 399) are not reported in
the related lines of the income statement as such underlying assets and liabilities are derecognized from the balance sheet.
Fee income earned from fiduciary activities is classified under net fees and commission income.

14.2 Administrative Expenses

2006 2005

Maintenance costs and administrative expenses (1,552) (1,502)
Communication expense (368) (387)
Rent expense (320) (336)
(2,240) 2,225)
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14.3 Income Tax Expense

The effective tax rate of the bank is 29.6% (2005: 31.5%), which does not materially differ from the nominal tax rate.
15. Balance Sheet

15.1 Equipment

The breakdown of equipment as at 31 December, 2006 and 2005 is as follows:

2006 2005

Equipment Equipment

Balance sheet value as at 1 January 279 299
Additions 35 110
Disposals - )
Depreciation (121) (128)
Balance sheet value as at 31 December 193 279
Cost of property and equipment 935 900
Accumulated depreciation (742) 621)

15.2 Participations

The participations balance presented in the company balance sheet of the bank represent 100% owned KVBV and Stichting,
the foundation which 100% of its equity is provided by the bank.

15.3 Other Assets and Prepayments

This item comprises advances to suppliers, employees and prepaid expenses including the net prepaid corporate income tax
paid through out the year (if any) in addition to the advances granted to KVBV for the construction costs of the premises
built for the own use of the bank.

15.4 Due to customers

Due to customers includes funds entrusted to the bank by customers such as current accounts amounting to Euro 79,491 and
time deposits of Euro 545,400 as of 31 December, 2006 (2005: Euro 70,502 and Euro 545,998 respectively). The funds
entrusted by private persons and corporate clients amounts to Euro 143,171 and Euro 481,720 as of 31 December, 2006
(2005: Euro 167,344 and Euro 449,156).

As of 31 December, 2006 average funding cost for TRY is 18.18% (2005: 13.93%) and 4.84% for other currencies (2005:
4.00%).

In connection with the risk assets and contingent transactions, amongst Due to customers, Euro 59,042 and Euro 8,992 have
been allocated as pledge to the bank against the assets and contingent items as of 31 December, 2006 respectively (2005:
Euro 70,701 and Euro 70,307).

15.5 Taxation Liability

This item includes corporate income taxes payable of the bank. Prepaid taxes adjusted with discounts have been higher than

taxation liability as of 31 December, 2006. Therefore net prepaid tax amount of Euro 643 included in the other assets and
prepayments.(Taxation liability in 2005: Euro 252).
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15.6 Other Liabilities and Accruals

This item includes expenses recognized, but whose actual payment occurs in a different period as well as payables to various
suppliers and payables to tax authorities.

15.7 Retained Earnings

The changes in retained earnings are as follows;

2006 2005
Balance as at 1 January 27,261 22,689
Net profit for the year 5,279 4,572
Balance as at 31 December 32,540 27,261

16. Other Information
16.1 The Articles of Association with respect to Profit Appropriation

Profit is appropriated in accordance with the article 31 of the articles of association. The main stipulations governed in this
are as follows:

- The profits shall be at the disposal of the general shareholders meeting.

- Dividends may be paid only up to an amount, which does not exceed the amount of the distributable part of the net assets.
- Dividends shall be paid after adoption of the annual amounts from which it appears that payment of dividends is
permissible.

16.2 Proposed Profit Appropriation

Pursuant to article 31 of the Articles of Association, The Management Board proposed the appropriation of net profit as
follows:

Additions to Retained Earnings Euro 5,398
This proposal has been included in the consolidated and company financial statements of the bank.
16.3 Events after Balance Sheet Date

There are no events which took place after the balance sheet date that could result to a major impact on financial statements
of the bank.
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Auditor's report
Report on the financial statements

We have audited the accompanying financial statements 2006 of The Economy Bank N.V., Amstelveen, which comprise the
consolidated and company balance sheet as at December 31, 2006, the profit and loss account, statement of changes in equity
and cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
notes.

Management's responsibility

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards as adopted by the European Union and with Part 9 of Book 2 of the
Netherlands Civil Code and for the preparation of the management board report in accordance with Part 9 of Book 2 of the
Netherlands Civil Code. This responsibility includes; designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of the financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in
accordance with Dutch law. This law requires that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statments. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of The Economy Bank N.V. as at
December 31, 2006, and of its result and its cash flow for the year then ended in accordance with International Financial
Reporting Standards as adopted by the European Union and with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code we report, to the extent of our
competence, that the management board report is consistent with the financial statements as required by 2:391 sub 4 of the
Netherlands Civil Code.

Deloitte Accountants B.V.

G.J.W. Ros
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Website: www.tebfactoring.com.tr

TEB Insurance

Meclis-i Mebusan Caddesi 127/6
F>nd>kl> 80040 Istanbul Turkey
Tel: (90 212) 251 96 00

Fax: (90 212) 292 25 71/72
Website: www.tebsigorta.com.tr

Varbk Investment Trust

Eski Buyukdere Caddesi

Park Plaza 22 Kat: 4

Maslak 80670 Istanbul Turkey
Tel: (90 212) 345 11 11

Fax: (90 212) 345 07 14/15
Website: www.tebyatirim.com.tr

TEB Asset Management

Eski Blyiikdere Caddesi

Park Plaza 22 Kat: 18

Maslak 80670 Istanbul Turkey
Tel: (90 212) 345 06 76/85 (10 lines)
Fax: (90 212) 345 04 88

Website: www.teb.com.tr

TEB Precious Metals

Meclis-i Mebusan Caddesi 35 Kat: 6
F>nd>kl> 80040 Istanbul Turkey
Tel: (90 212) 292 27 99

Fax: (90 212) 249 65 68

Website: www.teb.com.tr
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THE ECONOMY BANK N.V.

The Economy Bank N.V.

Prof. W.H. Keesomlaan 5, 1183 DJ, Amstelveen,

The Netherlands www.tebnv.nl
Tel: 31205039010

Fax: 312050390 50





